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EXPLANATORY NOTE

Commencing October 7, 2021, Nxt-ID, Inc. (the “Company”) will begin distribution of a letter to the Company’s stockholders from Chia-Lin

Simmons, the Company’s Chief Executive Officer (the “CEO”), regarding the Company’s upcoming Special Meeting of Stockholders scheduled to be held
on Friday, October 15, 2021. The Letter includes information in order to answer potential questions that the Company’s stockholders may have regarding
the Special Meeting and reminds stockholders to vote for each of the two proposals included in the Definitive Proxy Statement that the Company filed with

the Securities and Exchange Commission (“SEC”) on September 17, 2021 (the “Definitive Proxy Statement”).

The Letter supplements the Definitive Proxy Statement and the Definitive Additional Materials filed with the SEC on September 21, 2021,
September 27, 2021, September 29, 2021, September 30, 2021, October 1, 2021, October 4, 2021 and October 5, 2021.

Below is a copy of the Letter:
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Ocicber 7, 2021

M- 1D shareholders:

The Special Meoting of the Company’s shareholders ("Special Meeling”) scheduled for Friday, Oclober 15, 2021,
is only days away. Sharehobders like you will have the opporiunity to vole on two Special Meeling proposals thal
ara vial to e future of NXT-ID. which are to effect reverse stock splits of NXT-1D's common stock and Senes C
praferred stock.

To help explain how a reverse stock split works, and why these proposals are so wgent and imporiant, wa have

croated @ microsite dedicated to e roverse siock split proposals = www voleF ORnxl-id com, This microsite is

inlended to help educate and inform sharehokiers and encourage them o vole “FOR™ both proposals.

Furthar, shareholders may want to refer to wha! independent, third-party firms ke Glass Lewis and

Instiutional Shareholder Services (1S5) are recommending concerning these proposals, These firms are relled

upon by thousands of mstitutional investors for imparfal advice lo halp make thair proxy vofng decisions.

* Glass Lewis said, “We agree with the board thal If is in the bestinlerest of the Company fo reduce the number
aof shares of common stock outstanding and thereby attemnpl o proportionally raise the par-share price of the
Company's common stock.”

« |55 agreed thal “The reverse slock spit /s necessary for fhe company fo mantain the ksting of its common
stock on the Nasdag Capital Markel.” and concluded thal “support for this proposal is waranied.™"

You can leam more aboul her recommendations to vole "FOR" the two praposals an the microsite.
Finally, hare are answeors to the most frequently asked questions 30 you can jeel confident about your vote,
What is a reverse stock split. and how will it affect my NXT-ID investment 7

A reverse stock split 5 a mechanism ollen used by publcly isied companies lo remain in complance
with a stock exchanga's "minimum bid price” Esting requirement.

A reverse stock split will not affect your percentage interest in NXT-ID. Alter the revarse
siock sphit, each sharehalder will hold the same percentaga inlerast in the Company as bafore the
raverse stock spiit,

Why is my vote important?

Wa need your vote 1o approve the reverse slock split proposals and 1o regain compliance with Nasdag
requirements in order fo avoid delisting.

I & majority of NXT-ID shares that are cutstanding are not vated "FOR™ each of the proposals, we
axpect our slock will ba delisted from Nasdaq as soon as Oclobar 18, 2021.

What happens if the reverse stock splits are not approved and our stock is delisted?

If our common stock is delisted from Nasdaq, this would adversely affect the ease of trading of
our common stock and the valuve of all of our securities, including our commeon stock,

If our commen stock is debsied from Nasdag, we would be required io rely on allemative markets, such
as those operafed by OTC Markals, for the continued Fading of our common slock,

These are less eficent and ransparent markels, and investors ikely would find it more difficull 1o buy or
sall our comman stock due 1o difficully n accessing hose markets, pokcas praventing them from tradng
in secuwrities nol isted on a national exchange or other reasons.

You will likely find it more difficult to sall, or to oblain accurate quotations in seaking to buy, our
common stock in an over4the-counter market.
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When is the deadline to vote?
All votes must be received by October 14, 2021, at 11:59 PM EST.

However,  you are a stockhalder of recard, you may vole these shares in person al the Special Meeting,
otherwise you musirequest and obtain a legal proxy from your broker or other agent,

‘What if | sold my shares but still received a proxy?

If you were a shareholder as of the record date, September 16, 2021, you will be entithed to vole
even if you sold your shares after this date, and we encourage you to vote “FOR" both
proposals.

If you have any quesions, please contact Laurel Hill Advisory Group af the telephone number or amal
address below or visl the microsite: www vole FORnxt-d.com.

How do | vote?

Laurel Hill Advisory Group
BAB-T42-1308
N T -ich il aureihill.com

Time is short, the need to approve boh of these proposals is urgent, and every vole counis. To help us
avoid Nasdaq delising AS SOON AS OCTOBER 18, 2021. please vole today “FOR" both reverse

stock spll proposals.

Sincerdy,

(e offinms

Chia-Lin Simmons
Chiel Executive Officer

»>> VOTE TODAY "FOR" THE TWO
REVERSE STOCK SPLIT PROPOSALS
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Registered Holders

It your shares are regstered directly in your name with NXT-10's ransfer agent, VStock Transfer, LLC, you are
considered the *stockholder of recond” of those shares and the proxy statemen for the Special Meeting is being
sant diractly to you by NXT-1D. Sharehoiders of record (that is, sharehokders who hold their shares in thair own
nama) can vole by mad, online, emal, fax or in parsan ot he Special Meelng by following the instructions
provided an the proxy card.

* N you choose o submit your proaxy by mal, simply mark, date and sign your proxy card and retum i n the
postage-paid emvelope provided,

= N you choose o submit a proxy by milernel, go to hilo hwww vatocklrgns ler com/proxy 1o complete an
electronic praxy card. Have your proxy card in hand when you access the website and follow he
nstuctons ko casl a vole. Your inernel proxy musl be received by 11.59 p.m. Eastern Time on Ociober 14,
2021 to be counted.

Beneficial Owners of Shares Held in Street Name

If your shares ara hald in "stresl name™ (that &, in the name of a bank or broker or other holder of record), you
will receive nstrucions from the hokler of record that you must fdlow in order for your shares to be voled.
Intemet voting will aiso be olfered lo sharehdders owning shares through mostbanks and brokers, Il your
shares ara hald with a brokerage fim or custodial bank, you are considarad the “baneficial owner” of shares
held in street nama, and the proxy stalement for the Special Meeting was mafed or amaied 1o you by your
broker, bank or nominee, who i considered the stockholder of recard of those shares. As a beneficial ownaer,
you have the right to direct your broker, bank or nominea on how o vota the shares held in your accounl

However, holders of shares held in “sirest name® may not vole these shares in person al the Special Meeting
undess such holders equest and obtain a legal proxy from such bank, broker or other holder of record.
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«» Proxy Contact -~ Investor / Media Contacts:
Donna Ackerly Jeremy Jacobs f Alan Oshiki
Lawrel Hill Advisory Group Abernathy MacGregor
BBE-T42-1305 jfi@abmac.com / aho@abmac com

NET id@laurelhill.com
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Note: Notwithstanding the foregoing or anything to the contrary contained herein, as a precaution due to the outbreak of the coronavirus (COVID-19), the
Company is planning for the possibility that there may be limitations on attending the Special Meeting in person, or the Company may decide to hold the
Special Meeting on a different date, at a different location or by means of remote communication (i.e., a “virtual meeting”).




